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CENTRAL WELD COUNTY WATER DISTRICT

April 29, 2025

AJ Krieger, Town Manager
Town of Firestone

9950 Park Avenue
Firestone, CO 80504

RE: Billing

Mr. Krieger,

In response to your letter dated March 7, 2025, on billing from the Central Weld County Water

District, we wanted to further clarify on any confusion - we are unsure why this question has come
up Now.

The provision of the 1974 Agreement, along with Special District law, clearly allow CWCWD to
increase rates [“The District will treat and deliver water to the Town for the price as
established by the water rate schedule in effect, as established from time to time by the
District, ... “]. The rate letters sent to the Town supersede prior agreements for a rate structure
and marked a formal shift in billing practices and fell within the scope of the existing contract; no
amendments or addendums were required. Notably, even with the recent rate increases, the
District's rates remain among the lowest in northern Colorado.

The rate structure used for your billing was adopted by the CWCWD Board of Directors in the
board meeting on September 17, 2009, taking effect on January 1, 2010. The Town of Firestone
was properly notified of this modification via the letter dated September 30, 2009, and has been
making payments under the terms without issue for over 15 years, showing clear acceptance of
the structure by your conduct and performance, issuing payments as billed in a timely manner.

To address the specifics and clarify biliing further, as a wholesale customer, the Town of Firestone
is billed based on a structure that includes a base rate of $10.85 which includes the Town receiving
a credit of 2,000 gallons per 5/8” tap equivalent. This is offered at wholesale pricing, which is 40%
of the District’s retail base rate. In addition, the Town is billed for volume usage which is based on
tiers of water consumption. The District’s monthly bill structure consists of a base charge plus a
tiered structure based on actual consumption, similar to the Town.

Ad, | have had discussions with you about the billing issue and my board of directors is not only
aware of this situation but also has incredible concemn over the Town of Firestone's partial
payments. Your current unpaid balance as of April 24, 2025, is $99,306 and it must be remedied
by May 7, 2025, to avoid further escalations of action to bring the Town into compliance.
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Also, we understand that you are requesting a new contract and, in an effort to reach a resolution,
CWCWD sent our redlined proposed changes to you on January 8, 2025. A new contract,
however, will not affect the requirement for the Town of Firestone to pay all outstanding bills based
on the rates and billing structure in place when the bills were issued.

Upon reviewing your proposed contract revisions, including modeling the suggested scenarios
and consulting with our board, our advisors and our legal counsel, we've determined the changes
you request are not financially viable.

Our intention with this communication is to provide greater clarity and express our desire to bring

your account current. Thank you for your prompt attention to this matter. Let me know if you have
other questions.

Respectfully,

Stan Linker, District Manager and CWCWD Board of Directors

Cc: Julie Pasillas
Cc: CWCWD District Board of Directors
Cc: Town of Firestone Board of Directors
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